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RMI – Energy. Transformed.

RMI is an independent, 
nonprofit organization of 
experts accelerating the clean 
energy transition. We are 
transforming the global energy 
system to secure a clean, 
prosperous, zero-carbon future 
for all.





Short Course on Direct Pay 
Objectives

Peer-to-peer learning: learn from organizations 
like yours about challenges, successes, etc.

Success replicability: recoup project costs to 
support additional implementation efforts 
while inspiring action among others

Clean energy project completion: use 
Academy resources and peer support 
to secure direct pay



Clean Energy Tax 
Credit Overview
Disclaimer: This presentation and broader workshop do not 
constitute tax advice.



Federal legislation dramatically 
expanded clean energy tax credits.

Project Type
Clean energy 

generation and 
storage projects

Fleet electrification EV charger 
installations

Relevant Tax Credit

Investment Tax Credit 
(48)

Clean Electricity ITC 
(48E)

Commercial Clean 
Vehicle Credit (45W)

Alternative Fuel 
Vehicle Refueling 

Property Credit (30C)



And created a new 
pathway for tax-exempt 
organizations: direct pay.
• Direct pay (or elective pay): the value of a certain clean 

energy tax credit as a cash payment from the IRS 
• Applies to 12 climate and clean energy credits
• Must own the energy property that is claiming a tax credit
• Must place the project in service before claiming direct pay.

See Section 6417 of the Tax Code for more information on direct pay.

https://www.federalregister.gov/documents/2023/06/21/2023-12798/section-6417-elective-payment-of-applicable-credits


Direct pay requires some learning, but 
it’s so worth it.

No competitive application

No caps on usage

No extended reporting (for most credits)

Guaranteed if you’re eligible

Stackable with other incentives

Available now

Cash back on eligible 
investments

Education 
on the 

process

Document 
collection

Internal 
coordination



Special Notes from 
Needs Assessments
• General

• Using tax-exempt municipal bonds or restricted funding 
to pay for your project may impact the amount of credit 
that you are eligible for.

• Be aware of your eligible costs and what may not apply 
(e.g. consulting fees for project scoping is not eligible).

• Direct pay filings are due 4.5 months after filing year 
ends. 

• You can request a 6-month filing extension. 
• Maintain good records of your registration and any 

documentation that substantiates your submissions.



Special Notes from 
Needs Assessments
• Investment Tax Credit and Clean Electricity ITC

• The Investment Tax Credit (48) applies to projects 
completed by 12/31/24. The Clean Electricity 
Investment Tax Credit (48E) applies to all related 
projects placed in service after 1/1/25. 

• Don’t forget that applications are still open for the Low-
Income Communities Bonus Credit. 

• For projects that began construction in 2024 or later and 
are larger than 1 MW, failure to meet the domestic 
content requirement may result in a reduced tax credit 
value, unless an exception applies.

https://www.irs.gov/credits-deductions/clean-electricity-low-income-communities-bonus-credit-amount-program
https://www.irs.gov/credits-deductions/clean-electricity-low-income-communities-bonus-credit-amount-program
https://www.irs.gov/credits-deductions/domestic-content-bonus-credit
https://www.irs.gov/credits-deductions/domestic-content-bonus-credit


Special Notes from 
Needs Assessments
• Alternative Fuel Vehicle Refueling  Property Tax Credit (30C)

• This is geographically linked – to be eligible, the property 
must be in a rural or low-income census tract. 

• For the maximum value of 30%, an organization must 
prove that it meets prevailing wage and apprenticeship 
requirements.

https://experience.arcgis.com/experience/3f67d5e82dc64d1589714d5499196d4f/page/Page/




Elective Pay Pioneers
• Entities filing 2023 claims in 2024
• Dane County

• EV fleet additions in 2023 & 2024; solar & EVs in 2025

• Worked closely with local governments
• Village of McFarland (est. population 9,700)

• Public Safety Center, featuring solar and geothermal
• City of Sun Prairie (est. population 37,200)

• EV fleet additions
• Village of Oregon (est. population 11,676)

• Geothermal at library

• Share our learnings - you can do this too



Filing Steps
1. Set up ID.me account

• Create a personal account with the IRS

2. Set up Organization account for Elective Pay
• Log in via ID.me 
• Use your org’s Tax ID to create organizational profile

3. Register specific projects
• Enter specifics, upload supporting documents

4. Submit registration for IRS review
• Registration is locked until IRS review is complete

5. IRS reviews application, identifies issues to resolve or assigns registration 
numbers
• You get registration number to use to claim the credit

6. File 990T and associated paperwork by deadline



Registration & Filing Steps

IRS 
ID.me

account

990T 
filing

IRS 
assigns 

numbers

IRS Registration steps



Part of Registration Is Attestation



Supporting Documents
• For 45W, Clean Fuel Vehicles, provide Proof of Ownership 

• Title
• Sale Document
• Vehicle Registration
• You must submit at least one document; submitting 2 or more increases the odds that the 

IRS will approve without delay

• For 48, Investment Tax Credit (48E after 12/31/2024) – Solar, geothermal, 
batteries
• Proof of ownership
• Construction permit
• Permit to operate (if applies)
• Size limit on files – they don’t want big detailed documents – summaries better



Sample 48 (ITC) Supporting Documents



General Tips For Registration Process
• Before you start registration process

• Gather supporting documents, review IRS toolkit instructions

• Navigating the IRS system
• If you get an error, hit submit again

• Timing your submission
• Once you submit the submission is 

locked until the IRS review is finished
or you opt to amend your application 
(which loses your place in the queue) 
so plan accordingly



Registration Tips
For clean energy projects you’ll be asked for the location 
in latitude and longitude – you can access that via Google 
maps by right clicking on the project location. 



The IRS 
Elective Pay 
system has 
become 
friendlier 
over time



Registration System Tracks Your Progress



And Then You Wait
• Sign up for email alerts

• AND check in weekly while waiting
• System alerts a little slow

• Expect 30-60 days for IRS review
• IRS assigns registration #s
• You use registration #s to do 990T 

filing

• 990T Filing due 4.5 months after 
your end of year
• May 15 deadline for Jan-Dec fiscal 

years



Success!



Partial 
Success

Email notification
received 3/6/2024



Partial 
Success



Filing 990T
Elective payment election only. Organizations filing with regard to 
making an elective payment election and have no unrelated 
business taxable income, including applicable entities (as defined 
earlier) not subject to federal income tax and not otherwise required 
to file any annual tax or information return, must complete the 
following lines of Form 990-T.
• The heading area above Part I, except items B, C, E, J, K, and L.
• Part II, lines 3 and 7 (enter -0-).
• Part III, lines 6g, 7, 10, and 11.
• Signature area.
In addition, complete and attach Form 3800, and all forms
required to compute each applicable credit.



41 LAWYERS FOR GOOD GOVERNMENTGOVERNMENT FINANCE OFFICERS ASSOCIATION     ·

Forms Feed 
into Each 
Other

EV Example:

Form 
990-TForm 

3800 
Form 
8936

8936 
Schedule A 

for each 
vehicle 

https://www.irs.gov/pub/irs-pdf/f990t.pdf
https://www.irs.gov/pub/irs-pdf/f990t.pdf
https://www.irs.gov/pub/irs-pdf/f3800.pdf
https://www.irs.gov/pub/irs-pdf/f3800.pdf
https://www.irs.gov/pub/irs-pdf/f8936.pdf
https://www.irs.gov/pub/irs-pdf/f8936.pdf
https://www.irs.gov/pub/irs-pdf/f8936sa.pdf
https://www.irs.gov/pub/irs-pdf/f8936sa.pdf
https://www.irs.gov/pub/irs-pdf/f8936sa.pdf


The Forms
• 990T
• 3800 
• General Business Credit
• List all the credits 

claimed
• Credit-Specific Forms
• Detail specifics of each 

project/purchase



Who Does All of This?

• Internal staff – Sustainability & Finance
• Finance: organization profile, bank information
• Sustainability: project details and cost information

• Could file via snail mail on your own (we did for 2023)
• BUT IRS system prefers electronic filings
• Paper filings are slower to resolution and much harder to track

• For 2024 projects we’re using an electronic filing service for our 990T
• Those services can also do the registration on your behalf
• We’ll probably use a service for registration and filing for 2025



When We Had Questions...

• Reached out to our peers also 
doing a filing

• We even met to compare forms!

• Used IRS office hours
• Really helpful and accessible

• Got technical help from design 
teams on clean energy projects

• Lawyers for Good Government 
has some great resources 
including sample IRS forms

https://www.lawyersforgoodgovernment.org/elective-pay-ira-tax-incentives


There's an IRS Email!

• Real people respond to your questions!

irs.elective.payment.or.transfer.of.credit@irs.gov

mailto:irs.elective.payment.or.transfer.of.credit@irs.gov


The Checks Are Starting to Flow

Oregon Area School District 
Solar installation $70K Village of Oregon

Geothermal at Library $489K

More than 
$2M across 

Dane County 
for 2023 
projects



Elective Pay: Worth the Effort

• For County’s clean vehicles, about 8 hours total of staff time
• Includes gathering documents, back and forth with IRS
• Elective Pay of $60,000

• Village of Oregon’s geothermal at the library
• Design firm helped accumulate geothermal costs
• Maybe 20 hours of library director’s time
• Used filing service to do filing (so paid a fee)
• Got $489,000 back in unrestricted funds for village

• No strings attached – no additional reporting required

• This process gets easier every time we do it



You Can Do This!

Kathy Kuntz
Kuntz.Kathryn@danecounty.gov

DaneClimateAction.org





The easy button for monetizing IRA tax credits



Your organization deserves every dollar it qualifies for.
Giraffe makes sure you get it!

50+ 
Direct Pay 
organizations 
supported

100+
Clean energy and 
transportation 
projects

$10M+
Direct Pay tax 
credits monetized



Tips and tricks: Prefiling

1. ID.me - Ensure redundancy of 
authorized users and be aware 
they’ll need to use their SSNs

1. Entity structure - Understand 
entity structure and use the 
correct EIN

1. Upload documents - more is less

1. Messaging portal - IRS staff are 
responsive and helpful



Tips and tricks: Filing

1. Paper vs Electronic -Processing 
times differ significantly

1. Interest payments - IRS 
supposed to pay interest after 45 
days

1. Form 4442 - Taxpayer Inquiry 
Referrals form has been helpful 
for investigating delayed 
returns

IRS Publication 5817 (4/2024)

IRS Rev Proc 2024-39 (10/2024)



Tips and tricks: Compliance
1. Recapture - IRS can audit for up 

to 5 years - avoid triggering 
recapture and penalties  by 
ensuring projects remain 
operational and that there is no 
change in ownership

1. Recordkeeping - Be prepared for 
an IRS audit by ensuring robust 
documentation for your claim

1. Grants and Credits - Consider 
interplay of funding sources and 
No Excess Benefit rules



If all this sounds complicated, the good news is that Giraffe 
streamlines the process for any organization

Giraffe Services

Eligibility 🗹
Credit Calculation 🗹

Compliance 🗹
Pre-filing 🗹
Tax forms 🗹

E-filing 🗹
Recordkeeping 🗹



Submit an application and Giraffe takes care of the rest 
Register for an account and submit a credit application at giraffe.financial

Note Giraffe charges 7% of the value of the credits claimed and we only invoice 
upon Client receipt of Direct Pay funds so there is no out-of-pocket expense.



Thank you!

https://giraffe.financial/
jason@giraffe.financial

https://giraffe.financial/


Like what direct pay has 
done for your organization’s 
clean energy projects? 

Talk to your local leaders and representatives 
and share how direct pay has benefited your 

organization



Thank you!

Questions? Email your program manager: 

Jasmine Chiu – jchiu@rmi.org

mailto:jchiu@rmi.org
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